COCOALAND HOLDINGS BERHAD (Co. No. 516019-H)
Quarterly Unaudited Results Of The Group For The 4th Quarter Ended 31 December 2005

__________________________________________________________________________________


Part A: Explanatory Notes In Compliance With Financial Reporting Standard (“FRS”) 134 : Interim Financial Reporting

A1.
Basis Of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standard (“FRS”) 134 : Interim Financial Reporting, FRS 101 : Presentation of Financial Statement issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9, Part K of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”).


The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of Cocoaland Holdings Bhd (“CHB”) and its subsidiary companies, comprising Cocoaland Industry Sdn. Bhd. (“CISB”), L.B. Food Sdn Bhd (“LBFSB”) and B Plus Q Sdn Bhd (“BPQSB”) and BPQSB’s wholly-owned subsidiary, M.I.T.E. Food Enterprise Sdn Bhd (collectively referred to as “the Group”).
A2.
Accounting Policies

The accounting policies and method of computation adopted by the Group in these interim financial statements are consistent with those previously adopted in the preparation of the financial statements of CHB and its subsidiary companies.

A3.
Qualification of Financial Statements

The audited report of the preceding annual financial statements was not subjected to any qualification.

A4.
Seasonal or Cyclical Factors

The Group’s business operation results were not materially affected by any seasonal or cyclical factors.

A5. 
Nature and Amount of Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the current quarter under review.
A6. 
Nature and Amount of Changes in Estimates

There were no changes in the estimates of amounts reported that have a material effect in the current quarter.

A7.
Dividend


Please refer to Explanatory Note B12.

A8. 
Debt and Equity Securities

There was no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current financial quarter.

A9. 
Segmental Reporting

The Group operates principally in the business of manufacturing and trading of processed and preserved foods and other related foodstuffs. Accordingly, information by segment on the Group’s operation is not presented.


The Group operates predominantly in Malaysia and accordingly, information by geographical location on the Group’s operation is also not presented.

A10.
Valuation of Property, Plant and Equipment


The property, plant and equipment except for freehold land are stated at cost/valuation less accumulated depreciation and impairment losses. There was no revaluation of property, plant and equipment for the current quarter and financial year to date.


The valuation of property, plant and equipment of the Group have been brought forward without amendment from the financial statements for the year ended 31 December 2004.

A11.
Subsequent Material Events


There were no material events subsequent to the reporting period up to 23 February 2006 (latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) which have not been reflected in the financial statements for the quarter under review.

A12.
Changes in the Composition of the Group


There were no changes in the composition of the Group during the current financial period ended 31 December 2005.

A13.
Contingent Liabilities or Contingent Assets 


As at 23 February 2006 (being a date not earlier than 7 days from the date of issue of this report), there were no material contingent liabilities incurred by the Group, which upon becoming enforceable, may have a material impact on the financial position of the Group.
A14.
Capital commitments

Capital commitments of the Group as at 31 December 2005:-
























RM’000


	Capital expenditure authorized and contracted for but not provided in the financial statements

– in respect of purchase of lands
	    6,573


Part B: Additional Explanatory Notes In Compliance With Listing Requirements Of The Bursa Malaysia Securities Berhad

B1.
Review of Performance

For the financial year under review, the Group recorded a revenue and profit before taxation of RM100.4 million and RM8.3 million and as compare to the corresponding period revenue of RM89.9 million and RM7.5 million respectively.

The increase in profit after taxation and turnover are contributed by the increase in fruit gummy line, especially with the new production line in full commission during the 4th quarter of the year.

B2.
Comparison with Immediate Preceding Quarter's Results

	
	Current

Year

Quarter

RM’000
	Immediate

Preceding

Quarter

RM’000
	Difference

%

	Revenue
	29,726
	23,707
	+25.4%

	Profit before taxation
	4,206
	2,113
	+99.1%


Revenue of the Group increased to RM29.7 million for the current quarter which represents 25.4% higher than that of RM23.7 million achieved in the immediate preceding quarter. The higher turnover was due to the active festive season promotions in current quarter.

The Group’s profit before taxation increased by 99.1% to RM4.2 million as compared to the result of the immediate preceding quarter attributed by the new fruit gummy line in full commission and also the improvement in cost effectiveness for the current quarter under review.

B3.
Commentary Of Prospects
Should there be no material adverse changes to the economy and market conditions, the Board expects that the performance of the Group will be satisfactory for the coming financial year.

B4.
Variance Of Actual And Forecast Profit
As stated in the Prospectus of the Company dated 24 December 2004, the forecasted profit after taxation for the year ended 31 December 2005 was RM8.164 million. There was no variance of more than 10% of actual profit after taxation as compared to the forecasted profit after taxation of the Group.

	
	Actual
RM’000
	Forecast
RM’000
	Variance

	
	
	
	RM’000
	%

	Turnover
	100,390
	101,518
	(1,128)
	(1.1%)

	Profit Before Taxation
	10,230
	9,840
	390
	4.0%

	Profit After Taxation
	8,354
	8,164
	190
	2.3%


B5.
Taxation




        Individual Quarter
          Cumulative Quarter
	
	Current Year Quarter

31.12.2005

RM’000
	Preceding Year

Quarter

31.12.2004

RM’000
	Current Year 

To Date

31.12.2005

RM’000
	Preceding 

Year 

To Date

31.12.2004

RM’000

	Income taxation:
	
	
	
	

	· Current period   estimate
	586
	(60)
	1,235
	1,274

	· Prior year
	0
	36
	(56)
	36

	
	
	
	
	

	Deferred taxation :
	
	
	
	

	· Transferred to deferred taxation
	502
	76
	697
	227

	
	
	
	
	

	
	1,088
	52
	1,876
	1,537



The effective tax rate of the Group for the period under review was lower than the statutory tax rate of 28% mainly due to the utilization of reinvestment allowances claimed on qualifying expenditure. 

B6.
Sale of Unquoted Investments and/or Properties

The Group has not disposed of any investments in any unquoted investments and/or properties during the current quarter and financial year-to-date.
B7.
Quoted Securities

There was no purchase or disposal of quoted securities for the current financial period to date.

B8.
Status of Corporate Proposals

There were no corporate proposals announced not completed as at 23 February 2006 (the latest practicable date which is no earlier than 7 days from the date of issue of this quarterly report).

The Company has raised gross proceeds of RM6,500,000 from its listing exercise from the Public Issue based on the issue price of RM0.65 per share. The latest utilization of the proceeds as of 31 December 2005 is as below:


	Description
	Proposed Utilization
RM’000
	Actual Utilization
RM’000
	Transferred To Working Capital

RM’000
	Balance

RM’000

	a) Repayment of bank borrowings
	4,000
	3,733
	(267)
	Nil

	b) Working capital
	1,000
	1,642
	642
	Nil

	c) Listing expenses
	1,500
	1,125
	(375)
	Nil

	Total
	6,500
	6,500
	Nil
	Nil


B9.
Group Borrowings

The Group’s borrowings (all denominated in Ringgit Malaysia) as at the end of the reporting quarter are as follows:-

	
	RM’000

	Short-term borrowings-secured :-
	

	- Hire purchase
	188

	- Term loan
	16

	- Bank overdraft
	945

	TOTAL SHORT TERM (A)
	1,149

	
	

	Long-term borrowing-secured :-
	

	- Hire purchase
	109

	- Term loan
	57

	TOTAL LONG TERM (B)
	166

	TOTAL (A) + (B)
	1,315


B10.
Off Balance Sheet Financial Instruments


There were no financial instruments with off balance sheet risk at the date of this quarterly report.

B11.
Material Litigation


There was no material litigation at the date of this quarterly report.

B12.
Dividend

No interim dividend is recommended for this quarter under review. Total dividend for the current financial year to date is 4.0 sen per share.

B13.
Earnings per share


The basic earnings per share for the quarter and cumulative year to date are computed as follow:-

	
	Individual Quarter
	Cumulative Quarter

	
	Current

Year 

Quarter

31.12.2005
	Preceding

Year

Quarter

31.12.2004
	Current

Year

To Date

31.12.2005
	Preceding

Year

To Date

31.12.2004

	Profit for the period (RM’000)
	3,118
	1,849
	8,354
	7,554

	Weighted average number of ordinary shares of RM0.50 each in issue (‘000)
	89,699
	80,000
	89,699
	80,000

	Basic earnings per share (sen)
	3.47
	2.31
	9.31
	9.44

	Diluted earnings per share (sen)*
	N.A.
	N.A.
	N.A
	N.A.


Note: 

* The Group has no potential ordinary shares in issue, therefore diluted earnings per share has not been presented. 

BY ORDER OF THE BOARD

Liew Fook Meng

Executive Director

Dated: 27.02.2006
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